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	Select the “Print” option
	A pop up window like this one should appear, ensure the Destination field is set to “Save as PDF” (this may be a dropdown or “Change” button)
	Click “Save,” then select the location and name for the file on your computer
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Related
	 Handbook for Minnesota Cities Chapter 19: Sources of Revenue
	 Handbook for Minnesota Cities Chapter 23: Debt and Borrowing
	 Handbook for Minnesota Cities Chapter 21: Property Tax Levy
	 State Homeowner Property Tax Relief Programs 101
	 Fiscal Disparities 101


Your LMC Resource

Rachel Walker
Data and Evaluation Manager
(651) 281-1236 or (800) 925-1122
g3r3o3.3c3m3l3@3r3e3k3l3a3w3r





Homestead Market Value Exclusion 101



 Information MemoPublished: September 18, 2023
The Homestead Market Value Exclusion (HMVE) program replaced the Market Value Homestead Credit program for taxes payable in 2012 and beyond. Learn more about the HMVE program and get examples of how HMVE is applied.
How HMVE works for homeowners
	Homeowners do not need to take any action in order to benefit from the HMVE program. The exclusion is calculated automatically.
	The maximum exclusion applies to homes valued at $95,000. The exclusion at that level is 40% of the assessed market value ($38,000). The remaining market value ($57,000) would be used for determining the taxes owed.
	As home market value increases, the portion of market value eligible for exclusion phases out. It hits zero at a home valued at $517,200.
	It is important to note that market values are determined in the year prior to the year in which taxes are paid. For taxes paid in 2023, the market values were set in early 2022.

Table: Examples of applying the HMVE
Note that the exclusion amounts in this table are effective beginning with taxes payable 2025.
		Market Value $95,000	Market Value $150,000	Market Value $300,000	Market Value $520,000
	Exclusion amount
	$38,000	$33,050	$19,550	$0
	Remaining market value
	$57,000	$116,950	$280,450	$520,000
	Tax capacity of remaining market value (used to calculate taxes)
	$570	$1,170	$2,805	$5,200
	Taxes owed (calculated using average total tax rate of 102.75%)
	$586	$1,202	$2,882	$5,343

Additional resources:
	Learn more about the overall property tax system in the information memo, Property Taxation 101.
	Access a list of League resources that explain how cities provide funding for city services.
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 MemberLearn Online Courses Calculating Property Tax
[FREE COURSE] Explore the foundations of property tax calculation and its significance in promoting the economic stability and growth in Minnesota cities.
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 MemberLearn Online Courses Finance: The Budgeting Process
[FREE COURSE] This course designed specifically for small cities provides an overview of the budgeting process.
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 MemberLearn Online Courses Clerks Foundational Program
This program gives newer city clerks the foundational skills and knowledge needed to run and govern a city.
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